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Consolidated statement of changes in equity 

 
for the year ended 31 December 2017 
 

in thousands of dollars

Contributed 
equity

Capital 
donations

Translation 
Reserve

Asset 
revaluation 

reserve fixed 
assets

Fair value 
reserve 
equity 

instruments
Realised 

capital gains
Library 
reserve

Accumulated 
income 

endowment 
funds

Retained 
earnings Total equity

Balance at 1 January 2016             12,339            36,113                 (28)               84,359             15,123                  320                32                    430             39,713           188,401 

Total comprehensive income 

Profit/(Loss)                       -                     -                     -                         -  -  -                   -                         -                (661)                 (661)

Other comprehensive income                       -                     -                   12                 2,611               2,818                      -                   -                   (241)                  241               5,441 

Transfers on realisation of assets                       -                     -                     -                         -                (666)                  666                   -                         -                       -                       - 

Total comprehensive income                       -                     -                   12                 2,611               2,152                  666                   -                   (241)                (420)               4,780 

Balance as at 31 December 2016             12,339            36,113                 (16)               86,970             17,275                  986                32                    189             39,293           193,181 

Balance at 1 January 2017             12,339            36,113                 (16)               86,970             17,275                  986                32                    189             39,293           193,181 

Total comprehensive income

Profit/(Loss)                       -                     -                     -                         -  -  -                   -                         -               5,875               5,875 

Other comprehensive income                       -                     -                   25               10,154               4,794                      -                   -                    368                (368)             14,973 

Transfers on realisation of assets                       -                     -                     -              (16,112)                (998)                  998                   -                         -             16,112                       - 

Total comprehensive income                       -                     -                   25                (5,958)               3,796                  998                   -                    368             21,619             20,848 

Balance as at 31 December 2017             12,339            36,113                     9               81,012             21,071               1,984                32                    557             60,912           214,029 
 

  
 
  
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
The notes on pages 25 to 61 are an integral part of these consolidated financial statements.  
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Notes to the consolidated financial statements 
 

1. Significant accounting policies (continued) 

(b) Basis of preparation (continued)  

(iii) New standards and interpretations not yet adopted 

A number of new standards and amendments to standards are effective for annual periods beginning after 1 January 2017; 

however, the Group has not applied the following new or amended standards in preparing these consolidated financial 

statements. 

New or amended 

standards 
Summary of the requirements 

Possible impact of 

consolidated financial 

statements 

AASB 1058 Income 

of Not-for-profit 

Entities 

AASB 1058 clarifies and simplifies income recognition 

requirements that apply to not-for-profit entities in conjunction 

with AASB 15 Revenue from contracts with customers. 

This standard is effective for annual reporting periods 

beginning on or after 1 January 2019, with early adoption 

permitted provided entities apply AASB 15 Revenue from 

contracts with customers. 

The Group is currently assessing 

the potential impact on its 

consolidated financial statements 

resulting from the application of 

this standard. 

AASB 16 Leases AASB 16 introduces a single on-balance sheet accounting 

model for leases. A lessee recognises a right-of-use asset 

representing its right to use the underlying asset and a lease 

liability representing its obligation to make lease payments. 

There are optional exemptions for short-term leases and 

leases of low value items. Lessor accounting remains similar 

to the current standard – i.e. lessors continue to classify leases 

as finance or operating leases. 

This standard is effective for annual reporting periods 

beginning on or after 1 January 2019, with early adoption 

permitted provided entities apply AASB 15 Revenue from 

contracts with customers. 

The Group is currently assessing 

the potential impact on its 

consolidated financial statements 

resulting from the application of 

this standard. 

AASB 15 Revenue 

from contract with 

customers 

AASB 15 Revenue from contracts with customers replaces 

existing guidance in AASB 11 Construction Contracts, AASB 

118 Revenue and AASB 1004 Contributions. AASB 15 

provides a single, principles based five-step method to be 

applied to all contracts with customers. The core principle 

requires and entity to recognise revenue when the entity 

satisfies performance obligations by transferring promised 

goods or services to a customer. 

This standard is effective for annual reporting periods 

beginning on or after 1 January 2019. 

The Group is currently assessing 

the potential impact on its 

consolidated financial statements 

resulting from the application of 

this standard. 
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Notes to the consolidated financial statements 

 
1. Significant accounting policies (continued)  

(f) Property, plant and equipment 

(i) Owned assets  

Items of plant and equipment are measured at cost less accumulated depreciation and impairment losses. Land and buildings 

are measured at fair value less accumulated depreciation and impairment losses.  

Cost includes expenditure that is directly attributable to the acquisition of the asset. Purchased software that is integral to the 

functionality of the related equipment is capitalised as part of that equipment. 

 

If significant parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate 

items (major components) of property, plant and equipment. 

 

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds from 

disposal with the carrying amount of property, plant and equipment and are recognised net within other income in profit or loss. 

When revalued assets are sold, the amounts included in the revaluation reserve are transferred to retained earnings. 

 

(ii) Leased assets 

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance 

leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair value and the present 

value of the minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with the 

accounting policy applicable to that asset. 

 

Assets held under other leases are classified as operating leases and are not recognised in the Group’s statement of financial 

position. 

 

(iii) Subsequent costs 

The Group recognises in the carrying amount of an item of property, plant and equipment the cost of replacing part of such 

an item when that cost is incurred if it is probable that the future economic benefits embodied within the item will flow to the 

Group and the cost of the item can be measured reliably. All other costs are recognised in the statements of 

comprehensive income as an expense as incurred.  

  

(iv) Valuations 

Formal revaluations of land and buildings are performed every three years, or from time to time as determined by the 

Directors. The fair value of land and buildings is determined from market-based evidence by appraisal that is undertaken 

by independent professional qualified valuers. The Directors review the carrying value of land and buildings at each 

balance date to assess whether there has been a material change in valuation of land and buildings that is required to be 

recorded in the financial statements. 

 

If the carrying amount of land or buildings has increased as a result of a revaluation, the net revaluation increase is 

recognised in other comprehensive income and accumulated in equity under the heading of revaluation reserve. However, 

the net revaluation increase is recognised in profit or loss to the extent that it reverses a net revaluation decrease of the 

land or buildings previously recognised in profit or loss. 
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Notes to the consolidated financial statements 

 
1. Significant accounting policies (continued) 

(k) Impairment 

(i) Non-derivative financial assets 

Financial assets measured at amortised cost are assessed at each reporting date to determine whether there is objective 

evidence of impairment. 

 

Objective evidence that financial assets are impaired includes:  

 default or delinquency by a debtor; 

 restructuring of an amount due to the Group on terms that the Group would not consider otherwise; 

 indications that a debtor or issuer will enter bankruptcy 

 adverse changes in the payment status of borrowers or issuers; 

 the disappearance of an active market for a security; or  

 observable data indicating that there is a measurable decrease in the expected cash flows from a group of financial 

assets. 

 

Financial assets measured at amortised cost 

The Group considers evidence of impairment of financial assets measured at amortised cost at both an individual and 

collective level. All individually significant assets are individually assessed for impairment. Those found not to be impaired are 

then collectively assessed for any impairment that has been incurred but not yet individually identified. Assets that are not 

individually significant are collectively assessed for impairment by grouping together assets with similar risk characteristics. 

 

In assessing collective impairment the Group uses historical information on the timing of recoveries and the amount of the loss 

incurred, and makes an adjustment if current economic and credit conditions are such that the actual losses are likely to be 

greater or less than suggested by historical trends.  

    

An impairment loss is calculated as the difference between an asset’s carrying amount and the present value of the 

estimated future cash flows discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss. 

When the Group considers there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the 

amount of impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after the 

impairment was recognised, then the previously recognised impairment loss is reversed through profit or loss. 

  

(ii)      Non-financial assets 

At each reporting date the Group reviews the carrying amounts of its non-financial assets (other than inventories) to determine 

whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. 

For intangible assets that have indefinite useful lives or that are not yet available for use, the recoverable amount is estimated 

each year at the same time. An impairment loss is recognised if the carrying amount of an asset or its related cash-generating 

unit (CGU) exceeds its estimated recoverable amount. The recoverable amount of an asset or CGU is the greater of its value 

in use and its fair value less costs to sell. Impairment losses are recognised in profit or loss. 

 

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that 

would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised. The decrease in 

impairment loss is reversed through profit and loss.  

 

(l) Dividends  

Dividends are prohibited from being paid out of the Company and its controlled entities. 
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Notes to the consolidated financial statements 

 
1. Significant accounting policies (continued) 

(t) Assets held for sale 

Non-current assets are classified as held-for-sale if it is highly probable that they will be recovered primarily through sale rather 

than through continuing use.  

 

Such assets are generally measured at the lower of their carrying amount and fair value less costs to sell. Impairment losses 

on initial classification as held-for-sale and subsequent gains and losses on remeasurement are recognised in profit or loss. 

Once classified as held-for-sale, buildings and plant and equipment are no longer depreciated. 

 

(u) Use of judgements and estimates 

(i) Measurement of fair values 

The financial report is prepared on the historical cost basis except for the following items which are measured on an alternative 

basis on each reporting date:  

 Financial instruments measured at fair value. 

 Land and Buildings are measured at fair value. 

 

In preparing these consolidated financial statements, management has made judgements, estimates and assumptions that 

affect the application of the Group’s accounting policies and reported amounts of assets and liabilities, income and expenses. 

The estimates and associated assumptions are based on historical experience and various other factors that are believed to 

be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of 

assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised 

prospectively. 

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the 

Group has access at that date. The fair value of a liability reflects its non-performance risk. 

 

When one is available, the Group measures the fair value of an instrument using the quoted price in an active market for that 

instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency and 

volume to provide pricing information on an ongoing basis. 

 
If there is no quoted price in an active market, then the Group uses valuation techniques that maximise the use of relevant 

observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all of the factors 

that market participants would take into account in pricing a transaction. 

 
If an asset or a liability measured at fair value has a bid price and an ask price, then the Group measures assets and long 

positions at a bid price and liabilities and short positions at an ask price. 
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Notes to the consolidated financial statements 

 
8. Financial instruments – Fair values and risk management 

 
(a) Accounting classifications and fair values 
 
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value 

information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

 

31 December 2017 Carrying amount Fair value

In thousands of dollars Note

Amortised 
Cost

Fair Value 
Through OCI

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
Equity securities 8(c) -                  95,617             -                  95,617             95,617             -                  -                  95,617             
Corporate debt securities 8(c) -                  9,949               -                  9,949               9,949               -                  -                  9,949               

-                  105,566           -                  105,566           105,566           -                  -                  105,566           

Financial assets not measured at fair value (i)
Cash and cash equivalents 5 8,659               -                  -                  8,659               -                  -                  -                  -                  
Trade and other receivables 6 5,644               -                  -                  5,644               -                  -                  -                  -                  

14,303             -                  -                  14,303             -                  -                  -                  -                  

Financial liabilities not measured at fair value (i)

Trade payables 11 -                  -                  8,736               8,736               -                  -                  -                  -                  

Finance lease liabilities 13 -                  -                  756                  756                  -                  -                  -                  -                  

-                  -                  9,492               9,492               -                  -                  -                  -                   

(i) The Group has not disclosed the fair values for financial instruments such as cash and cash equivalents, short term trade receivables, trade payables and finance lease 
liabilities, because their carrying amounts are a reasonable approximation of fair values. 
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Notes to the consolidated financial statements 

 
8. Financial instruments – Fair values and risk management (continued) 

 
(a) Accounting classifications and fair values (continued) 
 

31 December 2016 Carrying amount Fair value

In thousands of dollars Note

Amortised 
Cost

Fair Value 
Through OCI

Other 
financial 
liabilities

Total Level 1 Level 2 Level 3 Total

Financial assets measured at fair value
Equity securities 8(c) -                  66,324             -                  66,324             66,324             -                  -                  66,324             
Corporate debt securities 8(c) -                  9,872               -                  9,872               8,378               1,494               -                  9,872               

-                  76,196             -                  76,196             74,702             1,494               -                  76,196             

Financial assets not measured at fair value (i)
Cash and cash equivalents 5 10,459             -                  -                  10,459             -                  -                  -                  -                  
Trade and other receivables 6 4,591               -                  -                  4,591               -                  -                  -                  -                  

15,050             -                  -                  15,050             -                  -                  -                  -                  

Financial liabilities not measured at fair value (i)

Trade payables 11 -                  -                  10,737             10,737             -                  -                  -                  -                  

Finance lease liabilities 13 -                  -                  1,317               1,317               -                  -                  -                  -                  

-                  -                  12,054             12,054             -                  -                  -                  -                   

(i) The Group has not disclosed the fair values for financial instruments such as cash and cash equivalents, short term trade receivables, trade payables and finance lease 
liabilities, because their carrying amounts are a reasonable approximation of fair values. 
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Notes to the consolidated financial statements  
 

8. Financial instruments – Fair values and risk management (continued) 

(c) Financial risk management 

The Group has exposure to the following risks from their use of financial instruments: 

 Credit risk 

 Liquidity risk 

 Market risk 

 

This note presents information about the Group’s exposure to each of the above risks and their objectives, policies and 

processes for measuring and managing risk. 

 

(i) Risk management framework 

The Board of Directors has overall responsibility for the establishment and oversight of the risk management framework. The 

Board has established the Finance, Risk & Audit Committee, which is responsible for developing and monitoring risk 

management policies. The Committee reports regularly to the Board of Directors on its activities. 

 

The Finance, Risk & Audit Committee regularly reviews the risk management framework and risk register, monitors risk 

management action plans and assesses the effectiveness of management’s control system, policy and procedures in areas of 

significant risk. 

 

(ii) Credit risk 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its 

contractual obligations, and arises principally from the Group’s receivables from customers, cash and investments. 

 

The carrying amount of financial assets represents the maximum exposure risk. 

 

Trade receivables 

The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The Group 

primarily operates in the Australian region. The Group does not have a significant concentration of transactions with a single 

customer that would exceed 5% of total transactions, with the exception of its associated entity, the University of Melbourne. 

 

The Finance, Risk & Audit Committee has established a credit policy under which the exposure to credit risk is monitored on 

an ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain amount. The Company and 

the Group do not require collateral in respect of financial assets. 

 

The Group has established an allowance for impairment that represents their estimate of incurred losses in respect of trade 

and other receivables. The main components of this allowance are a specific loss component that relates to individually 

significant exposures, and a collective loss component established for groups of similar assets in respect of losses that have 

been incurred but not yet identified. The collective loss allowance is determined based on historical data of payment statistics 

for similar financial assets. 
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Notes to the consolidated financial statements  

8.      Financial instruments – Fair values and risk management (continued) 

(c) Financial risk management (continued) 

(ii) Credit risk (continued) 

Exposure to credit risk 

The carrying amount of the Group’s financial assets represents the maximum credit exposure. The Group’s maximum 

exposure to credit risk at the reporting date was: 

 

in thousands of dollars 2017 2016

Cash and cash equivalents                8,659              10,459 

Trade and other receivables                6,320               5,367 

Investments            105,566             76,196 

           120,545             92,022 
 

 

Trade and other receivables 

 

The ageing of the groups trade receivables as at the reporting date w as:

Gross Impairment Gross Impairment

in thousands of dollars 2017 2017 2016 2016

Not past due                2,858                        -                   759                        - 

Past due 0-30 days                   710                        -                   913                        - 

Past due 31-60 days                   169                        -                     18                        - 

Past due 61-90 days                     79                        -                     63                        - 

Past due 91+ days                   246                        -                   218                        - 

               4,062                        -                1,971                        - 
 

 

There is no impairment loss for 2017 (2016: $nil). Management believes that the credit quality of trade and other receivables 

that are not past due or impaired are not of a high risk. Management also believes that the unimpaired amounts that are past 

due by more than 30 days are still collectible in full, based on historic payment and customer behaviour. 

 

As at 31 December 2017, the Group’s most significant debtor, being the University of Melbourne, accounted for $869,000 

(2016: $110,000) of the trade receivables carrying amount. 
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Notes to the consolidated financial statements  

8.      Financial instruments – Fair values and risk management (continued) 

(c) Financial risk management (continued) 

(iii) Liquidity risk (continued) 

Exposure to liquidity risk 

The following are the remaining contractual maturities of financial liabilities; the amounts are gross and undiscounted, and include contractual interest payments and exclude the impact 

of netting agreements: 

 

2017

in thousands of dollars
Carrying 
Amount

Contractual  
cash flows

6 mths or 
less 6-12 months 1-2 years 2-5 years

More than 5 
years

Non-derivative financial liabilities

Trade and other payables                8,736                8,736                8,736                        -                        -                        -                        - 

Finance lease liabilities                   756                   783                   294                   198                   216                     75                        - 

               9,492                9,519                9,030                   198                   216                     75                        - 

2016

in thousands of dollars
Carrying 
Amount

Contractual  
cash flows

6 mths or 
less 6-12 months 1-2 years 2-5 years

More than 5 
years

Non-derivative financial liabilities

Trade and other payables              10,737              10,737              10,737                        -                        -                        -                        - 

Finance lease liabilities                1,317                1,382                   393                   335                   436                   218                        - 

             12,054              12,119              11,130                   335                   436                   218                        - 
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Notes to the consolidated financial statements  

8. Financial instruments – Fair values and risk management (continued) 

(c) Financial risk management (continued) 

(iv) Market risk (continued) 

Other market price risk (continued) 

Sensitivity analysis – other price risk 

The Group’s exposure to other price risk arises from the following investments: 

 

in thousands of dollars 2017 2016

Domestic equities at fair value              63,491             51,616 

International equities at fair value              32,126             14,708 

Corporate debt securities at fair value                9,949               8,378 

Bonds at fair value                        -               1,494 

           105,566             76,196 
 

 

 

An increase of 100 basis points in the value of the investments at 31 December 2017 would have a $1,055,660 increase in 

equity (2016: $762,000); an equal change in the opposite direction would have a $1,055,660 decrease in equity (2016: 

$762,000). There would be no impact on profit or loss as the resultant increment/decrement is recognised directly in equity.   
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Notes to the consolidated financial statements 
 

   9. Property, plant and equipment (continued) 
  
  

 

 in thousands of dollars 
Freehold 

land Buildings
Plant and 

equipment
Computer 
equipment

Chattels/  
equipment 

and 
facilities

Leased 
assets

Leasehold 
Improvements

Library 
materials

Artworks/  
antiques

Work In 
Progress Total

 Ca rrying a mounts 

 At 1 January 2016 62,270          52,291           1,582          -                  1,833          1,819         60                      -                271            962               121,088         

 At 31 December 2016 50,070          40,481           1,374          31                1,087          1,221         41                      -                116            819               95,240           

 At 31 December 2017 56,990          45,090           1,844          38                1,764          752            21                      -                116            5,473            112,088          
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Notes to the consolidated financial statements 

13. Loans and borrowings – finance leases  

Finance leases are payable as follows: 
 

 
 Future minimum lease 

payments 
 Interest  Present value of minimum 

lease payments 

in thousands of dollars 2017 2016 2017 2016 2017 2016

Less than one year                   492                   728                     20                     43                   472                   685 

Betw een one and f ive years                   291                   654                       7                     22                   284                   632 

More than f ive years                        -                        -                        -                        - 

                  783                1,382                     27                     65                   756                1,317 
 

 
 

Reconciliation of movements of liabilities to cashflows arising from financing activities: 

2016 Repayments
Finance 
Interest

2017

               1,317                  (608)                     47                   756  

 

14. Employee benefits 
 

 
Current

in thousands of dollars 2017 2016

Liability for annual leave              2,060             2,046 

Liability for long service leave              2,931             2,776 

Liability for bonuses                 351                600 

             5,342             5,422 

Non-current

in thousands of dollars

Liability for long service leave                 488                527 
 

 
 
 
 
Defined contribution plans 

The Group makes contributions to UniSuper and several employee accumulation superannuation plans at the rate of 9.5%. 

The amount recognised as an expense for contributions by the Group for the year was $2,258,404 (2016: $2,280,221).  
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Notes to the consolidated financial statements 

15.     Deferred income 

  

in thousands of dollars 2017 2016

Fees in advance          4,313          4,003 

Conference deposits in advance                 2               50 

         4,315          4,053 
 

 

16. Company limited by guarantee 

The Company is a company limited by guarantee. Every member of the Company undertakes to contribute to the property of 

the Company, in the event of the Company being wound up while they are a member, or within one year after they cease to be 

a member, for payment of the debts and liabilities of the Company (contracted before they cease to be a member) and of the 

costs, charges and expenses of winding up and for the adjustment of the rights of the contributories among themselves, such 

amount as may be required, not exceeding $100. 

 

17.     Consolidated Entities 

Parent entity 2017 2016
Melbourne Business School Limited % %

Subsidiaries

Melbourne Business School Foundation Limited Australia 100 100

Melbourne Business School Foundation Australia 100 100

Mt Eliza Graduate School of Business and Government Limited Australia 100 100

MBS Management Development (Malaysia) Sdn Bhd Malaysia 100 100

Ownership interest

Country of 
incorporation

 

 

18. Reconciliation of cash flows from operating activities 

in thousands of dollars Note 2017 2016

Cash flows from operating activities

Surplus/(Deficit) for the year              5,875               (661)

Adjustments for:

Profit on sale of property            (9,066)                      - 

Depreciation and amortisation 3              3,207             3,009 

Write-off property, plant and equipment                 304                      - 

Bad debts                      -                    9 

Finance lease costs                   47                  78 

Interest received 2               (345) (96)                

Investment income 2            (4,479) (3,923)           

Income tax expense 46                 0

Operating loss            (4,411)            (1,584)

Changes in:

Trade receivables and other receivables               (694)                894 

Inventories                   17                    5 

Trade and other payables                 859             1,638 

Fees in advance                 262               (766)

Employee benefits               (119)                190 

Net cash from/(used) operating activities            (4,086)                377 
 
























